TEST 11 KEY

1. Ans: d
Tides are the rise and fall of sea levels caused by the combined effects of gravitational
forces exerted by the Moon, Sun, and rotation of the Earth.
The tidal force exerted by the sun is a composite of sun’s gravitational attraction and a
centrifugal force component created by the revolution of earth
The times and amplitude of tides at a locale are influenced by the alignment of the Sun
and Moon, by the pattern of tides in the deep ocean, by the amphidromic systems of the
oceans, and the shape of the coastline and near-shore bathymetry.
2. Ans: d
Victoria Falls is a waterfall in southern Africa on the Zambezi River at the border
between Zambia and Zimbabwe.
3. Ans: c
The seasons are caused by the tilt of the Earth's rotational axis away or toward the sun
as it travels through its year-long path around the sun.

4. Ans: c
The name cyclone is used as in the South Indian Ocean.
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A severe tropical cyclone originating in the Timor Sea and moving southwest and then
southeast across the interior of northwestern Australia is called willy-willy.
5. Ans: a

6. Ans: d
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7. Ans: d

It connects the Tyrrhenian Sea to the north with the Ionian Sea to the south, within the
central Mediterranean.

3

TEST 11 KEY

8. Ans: a

The portion of the Great Escarpment that is colored red is known as the Drakensberg. It
forms the only well-defined boundary of the Lesotho Highlands and the Low- and
Highveld.
The term "Lowveld" is used only in South Africa, Botswana and Zimbabwe. Thus,
although the Lowveld is continuous with Mozambique's coastal plain, the term
"Lowveld" is not used there. The Limpopo and Save rivers run from the central African
highlands via the Lowveld into the Indian Ocean to the east.
The Highveld is the portion of the South African inland plateau which has an altitude
above roughly 1500 m. It is home to some of the country's most important commercial
farming areas, as well as its largest concentration of metropolitan centres.
9. Ans: a
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10. Ans: b

11. Ans: c
Lonar Lake is a notified National Geo-heritage Monument, saline soda lake (alkaline
lake) located at Lonar in Maharashtra, which was created by a meteor impact during the
Pleistocene Epoch.
Biological nitrogen fixation was discovered in this lake in 2007.

Wular Lake (also spelt Wullar) is one of the largest fresh water lakes in Asia. It is sited
in Bandipora district in the Indian state of Jammu and Kashmir. The lake basin was
formed as a result of tectonic activity and is fed by the Jhelum River
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12. Ans: d

13. Ans: d
Macedonia is a land locked country, whereas remaining 3 countries are having Adriatic
Sea as their boundary.

14. Ans: a
Armenia is land locked among Georgia, Azerbaijan, Iran and Turkey.
15. Ans: a
Bolivia is land locked among Brazil, Peru, Chile, Argentina and Paraguay.
Paraguay is also land locked in South America.
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16. Ans: c
Israel has common borders with Lebanon and Syria in the north and north-east, Jordan in
the east, and Egypt in the west.

17. Ans: c
Mekong River do not run through Malaysia.
From the Tibetan Plateau the river runs through China's Yunnan Province, Myanmar,
Laos, Thailand, Cambodia, and Vietnam to reach Gulf of Thailand
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18. Ans: c
Myanmar is bordered by Bangladesh, China, India, Laos and Thailand.

19. Ans: d
Colombo is the largest city and commercial capital of Sri Lanka. It lies about 400 miles
(645 kilometers) north of the Equator.
Jakarta is the capital and largest city of Indonesia. Jakarta is located on the northwestern
coast of Java Island.
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The City of Manila or simply Manila, is the capital of the Philippines and is located
approximately 500 miles north of the geo-magnetic equator. Singapore is an island nation
located at the southern tip of the Malay Peninsula. It lies 137 kilometres (85 mi) north of
the equator.

20. Ans: b
The International Date Line is an imaginary Line on the 180th meridian in the Pacific
Ocean that goes through the Bering Strait (between Alaska and Russia), which is half
way around the world from Greenwich, England.
It is basically a straight Line; however, there are some zigzags. These zigzags are
necessary because otherwise one country would be observing two Dates at the same time.
In order to prevent this, the International Date Line curves around these countries and
only goes through the Pacific Ocean.
21. Ans : a
Gandhi did not ask govt servants and soldiers to resign but to pledge their allegiance to
freedom movement. The Indian Soldiers in the British army were said not to fire on
innocent people
22. Ans : b
It did not recognize the exclusive right of Indians.
23. Ans: c
24. Ans: b
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25. Ans: c
Harijan Sevak Sangh was started by Gandhi.
26. Ans: c
27. Ans :d
Soon after the launch of the Civil Disobedience Movement, the British convened a series
of Round Table Conferences to delegate with the Indian leaders. However at this time
Gandhi was in jail and no prominent leaders except for Muslim League, Hindu
Mahasabha, princes attended. This meeting signified that British had wanted to extend a
friendly arm to the Congress and hence hoped for their attending in the next RTC. Hence
the first RTC was inconclusive.
28. Ans : a
Separate electorates were first introduced in Government of India Act, 1909 (Morley
Minto reforms). Dyarchy in provinces was a feature of Government of India Act, 1919.
29. Ans : b
The Bombay Plan is the name commonly given to a World War II-era set of proposals
the
development of the post-independence economy of India. The plan, published in
1944/1945 by eight leading Indian industrialists, proposed state intervention in the
economic development of the nation after independence from the United Kingdom
(which occurred in 1947).
30. Ans :d
31. Ans : a
Delhi manifesto was not proposed by Irwin but by a group of senior national leaders
32. Ans : b
INA was first formed in 1942 under Mohan Singh, by Indian PoWs of the British-Indian
Army captured by Japan in the Malayan campaign and at Singapore. Bose later revamped
it.
President: Haripura, 1938, Tripuri, 1939
33. Ans : a
Cunningham Circular played a very important role in shaping the freedom struggle in
Assam. While the entire country was getting ready for the start of the Civil Disobedience
Movement in 1930, students in Assam played a key role in the freedom struggle.
To stem the students' participation in the Civil Disobedience Movement, the 'Cunning
Circular' was implemented in 1930 by the British. This ruling forbade students from
participating in political activities and so, evoked strong response.
Students quit schools in protest and many educational institutions like Kamrup Academy
of Guwahati and Sibsagar Vidyapeeth were established.
34. Ans: c
35. Ans: b
36. Ans : a
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Poona pact was accepted by the government and amended the communal ward
37. Ans: a
In Assam, during Civil Disobedience Movement, A powerful agitation was organised
against the infamous 'Cunningham circular' which forced parents, guardians and students
to furnish assurances of good behaviour.
38. Ans : a
39. Ans : a
40. Ans: c
41. Ans: c
Nehru was considered as the Second Satyagrahi.
42. Ans: c. both are true. That’s why these proposals failed, along with govt effort to make
Cripps fail.
43. Ans: b
Cult of Bomb was written by Gandhi in the tone of criticism towards revolutionary
terrorism. As a reaction to it Philosophy of Bomb was written by Vohra.
44. Ans: d
Cabinet Mission did not propose for a partition but proposed the grouping of existing
provincial assemblies into 3 sections – Section A-for Hindu majority provinces. Section
B-for Muslim majority in Northwest. Section C-for Muslim majority in Northeast. This
led to difference in interpretations by League which wanted compulsory grouping with
right to secede in the future, this was opposed by Congress which wanted the provinces
be given right to join a group.
45. Ans :b
The pact only ensured 20% reservation to minorities and was not in tune of their
population.
46. Ans: a
Nag is a fire and forget anti-tank missile developed indigenously
Astra is a beyond visual range air to air missile developed indigenously
Barak is a surface to air missile jointly developed by India and Israel
47. Ans: c
ISRO plans to launch HySIS (Hyperspectral Imaging Satellite) – a earth observation
satellite, using a critical chip it has developed called “optical imaging detector array”.
Hyperspectral imaging, or imaging spectroscopy, combines the power of digital imaging
and spectroscopy. For each pixel in an image, a hyperspectral camera acquires the light
intensity (radiance) for a large number of contiguous spectral bands. Every pixel in the
image thus contains a continuous spectrum in the visible and near infra-red regions and
can be used to characterize the objects in the scene with great precision and detail.
Hyperspectral images provide much more detailed information about the scene than a
normal color camera, which only acquires three different spectral channels corresponding
to the visual primary colors red, green and blue. Hence, hyperspectral imaging leads to a
vastly improved ability to classify the objects in the scene based on their spectral
properties.
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48. Ans: c
GSLV Mark III has the first indigenous cryogenic engine
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49. Ans: d
World Health Organisation
50. Ans: d
A cryptocurrency is a digital or virtual currency that uses cryptography for security.
Hence it is difficult to counterfeit. It is not issued by any central authority, rendering it
theoretically immune to government interference or manipulation. The first
cryptocurrency to capture the public imagination was Bitcoin, which was launched in
2009 by an individual or group known under the pseudonym Satoshi Nakamoto. Bitcoin's
success has spawned a number of competing crypto currencies, such as Litecoin,
Namecoin, Zipcoin and PPCoin.
51. Ans: c
Irrawaddy dolphins are euryhaline species of oceanic dolphin found in coastal areas in
South and Southeast Asia. Its habitat range extends from the Bay of Bengal to New
Guinea and the Philippines. It has established subpopulations in freshwater rivers,
including the Ganges and the Mekong, as well as the Irrawaddy River from which it takes
its name. IUNC has classified it as Vulnerable in Red Data list. Also found in Chilika
Lake.
52. Ans: a
 Sour gas is natural gas or any other gas containing significant amounts of hydrogen
sulfide (H2S)
 Sweet Gas is natural gas that doesn't contains significant amount of hydrogen sulfide.
 Coal Bed Methane is a form of natural gas extracted from coal beds. It is called
'sweet gas' because of its lack of hydrogen sulphide. Its occurrence in underground
coal mining, where it presents a serious safety risk. It is environmentally safe and
clean fuel which on combustion emits only carbon dioxide and water.
53. Ans: b
Doha Amendments to the Kyoto Protocol
 The Kyoto Protocol implemented the objective of the UNFCCC to fight global
warming by reducing greenhouse gas concentrations in the atmosphere.
 The Protocol is based on the principle of common but differentiated responsibilities.
 The Protocol's first commitment period started in 2008 and ended in 2012.
 A second commitment period to Kyoto Protocol was agreed on in 2012 at Doha
climate conference, known as the Doha Amendment to the protocol.
 It was made for extending the obligation of the developed countries under Kyoto
Protocol to make targeted cuts in their greenhouse gas (GHGs) emissions by 2020.
The Paris Agreement is an agreement within the United Nations Framework
Convention on Climate Change (UNFCCC) dealing with greenhouse gases (GHGs)
emissions mitigation, adaptation and finance starting in the year 2020 (i.e. in post Kyoto
Protocol scenario).
Unlike the Kyoto Protocol, Paris Agreement is not legally-binding and it does not
assign any emission cut targets on any country.
India’s Intended Nationally Determined Contributions (INDC):
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India has pledged to reduce GHGs emissions intensity of its GDP by 33-35 per cent
compared to 2005 levels by 2030.
 About 40 per cent of country’s electricity requirement will be met through non-fossil
fuel sources.
 Increase tree cover across the country to create an additional carbon sink of 2.5 to 3
billion tonnes of carbon dioxide (CO2) equivalent.
 Require about 2.5 trillion dollars in addition to clean technologies to meet these
targets and adaptation to climate change.
The Kigali Agreement amends the 1987 Montreal Protocol that aims to phase out
Hydro fluorocarbons (HFCs), a family of potent greenhouse gases by the late 2040s.
The Kigali Agreement will be binding on countries from 2019. The Paris agreement
which will come into force by 2020 is not legally binding on countries to cut their
emissions.
54. Ans: b
 The India Meteorological Department (IMD), also referred to as the Met Department,
is an agency of the Ministry of Earth Sciences.
 The National Green Tribunal has been established under the National Green
Tribunal Act 2010.
 Wildlife Crime Control Bureau (WCCB) is a statutory body, under Wildlife
(Protection) Act, 1972.
 The Wildlife Institute of India (WII) is an autonomous institution under the Ministry
of Environment Forest and Climate change, Government of India. The institute is
based in Dehradun, India
55. Ans: d
 Stockholm Convention on Persistent Organic Pollutants is a United Nations
treaty, signed in 2001 and effective from May 2004, that aims to eliminate or restrict
the production and use of persistent organic pollutants (POPs).
 It aims to protect human health and the environment from chemicals that remain
intact in the environment for long periods, become widely distributed geographically,
accumulate in the fatty tissue of humans and wildlife, and have harmful impacts on
human health or on the environment.
 The convention listed twelve distinct chemicals in three categories in the beginning.
These include:
 8 pesticides (aldrin, chlordane, DDT, dieldrin, endrin, heptachlor, mirex and
toxaphene).
 2 industrial chemicals (poly chlorinated biphenyls and hexachlorobenzene)
 2 unintended by-products (poly chlorinated dibenzo-p-dioxins and dibenzo
furans, commonly referred to as dioxins and furans).
56. Ans: b
 Kyoto Protocol's first commitment period started in 2008 and ended in 2012. A
second commitment period (2013 - 2020) was agreed on in 2012, known as the Doha
Amendment to the protocol.
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BirdLife International (formerly the International Council for Bird Preservation) is a
global partnership of conservation organisations.
It strives to conserve birds, their habitats and global biodiversity, working with people
towards sustainability in the use of natural resources.
It is the world's largest partnership of conservation organisations, with over 120
partner organisations.
The group’s headquarters is located in Cambridge, UK.
It is not under UN.
57. Ans: a
CITES (the Convention on International Trade in Endangered Species of Wild Fauna and
Flora) also known as the Washington Convention.
 It is a multilateral treaty to protect endangered plants and animals.
 It was drafted as a result of a resolution adopted in 1963 at a meeting of members of
the International Union for Conservation of Nature (IUCN).
Note that The Washington Consensus is a set of 10 economic policy prescriptions
considered to constitute the "standard" reform package promoted for crisis-wracked
developing countries by Washington, D.C.–based institutions such as the
International Monetary Fund (IMF), World Bank, and the US Treasury Department.
58. Ans: d
 Norway has become the first country in the world to ban deforestation.
 Henceforth, Norway will no longer procure use or procure products that encourage
deforestation.
 Under the pledge, Norwegian Government will also not award contracts to any
company that cuts down and destroys forests.
 The Living Planet Report is published every two years by the World Wide Fund
for Nature since 1998.
 It is based on the Living Planet Index and ecological footprint calculations.
 Earth Hour is held annually in end of March to encourage everyone to turn off their
non essential lights for one hour, from 8:30 to 9:30 p.m.
 Its goal is to raise awareness for sustainable energy use and create a more
environmentally sustainable lifestyle.
 The 2 February each year is World Wetlands Day, marking the date of the adoption
of the Convention on Wetlands also called as Ramsar Convention on 2 February
1971.
59. Ans: b
WWF Tx2 Tiger Initiative
 In 2010, tiger range governments agreed to act to double wild tigers by 2022.
 This goal is known as Tx2.
 Project is under WWF
Kendrapara sheep
 It is found only in coastal Jagatsinghpur and Kendrapara districts of Odisha.
 Locally it is called kuji mendha.
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Kuji Mendha sheep are fast breeders giving multiple births. Sheep in other parts of
Odisha are not known for giving multiple births. This characteristic makes them
distinctive from other species.
 The rare genetic traits lead to the multiple birth syndrome in them.
The Wildlife Institute of India (WII)
 It will house the India’s first repository on tigers, under its new Tiger Cell.
 The repository will consist of huge database on tiger conservation and population
estimation which has been prepared with collaborated effort with the National Tiger
Conservation Authority (NTCA).
 India’s first tiger cell was set up at the WII campus in Dehradun, Uttarakhand.
World Environment Day (WED)
 It is observed on 5 June every year.
 WED is observed globally by United Nations Environment Programme (UNEP).
 The UN General Assembly designated June 5 as World Environment Day in 1972,
marking the first day of the landmark Stockholm Conference on the Human
Environment.
60. Ans: c
 The sandy stretches of Hope Island of the Coringa Wildlife Sanctuary in Andhra
Pradesh also have turned into a breeding are for Olive Ridley Sea Turtles.
61. Ans: a
Scientists discovered a152 million year old fossil of an Ichthyosaur, an extinct marine
reptile, in Gujarat. This is the first time an ichthyosaur fossil has been discovered in
India. The fossil was found inside rocks from the Mesozoic Era, which ran between
252band 66 million years ago, in the Kutch desert.
62. Ans: a
Evidence for a new continent in the southwest pacific called Zealandia. Though the
landmass is 94 percent underwater, it has meets all the important criteria to be recognised
as the eighth continent of the planet.
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New Caledonia is a French territory comprising dozens of islands in the South Pacific.
63. Ans: c
The cabinet committee on economic affairs by Prime Minister Narendra Modi approved
two World Bank supported schemes of Rs.6655 crore allowed for skilled development
in the country. Sankalp is a Rs.4455 crore sponsored scheme.
Skills Acquisition and Knowledge Awareness for Livelihood Promotion (SANKALP)
and Skill Strengthening for Industrial Value Enhancement (STRIVE).
STRIVE scheme shall incentivize ITIs to improve overall performance including
apprenticeship by involving SMEs, business association and industry clusters.
64. Ans: a
The railway rolled out a flexi fair scheme in November 2016 by which ticket prices
would increase in direct correlation to how many people made bookings in a particular
train.
The dynamic fares are prevalent in air fares and it is first time that railways have decided
to run trains on the pattern of air fares.
The railways made changes in the flexi fare structure to attract last minute travellers and
introduced a range of discounts.
The problem with the earlier dynamic pricing, introduced on September 9, 2016, is that
the fares rise soon after the first 10% of the tickets on a train are sold.
The Railway Board is considering selling half the seats without any surge pricing and
now half the passengers who book early can get the advantage of a relatively cheaper
fare.
65. Ans: c
Secure Himalaya, a six – year project to ensure conservation of locally and globally
significant biodiversity, land and forest resources in high Himalayan ecosystem spread
over four states Himachal Pradesh, Jammu and Kashmir, Uttarakhand and Sikkim.
It was launched by Union Ministry of Environment, Forests and climate change in
association with the United Nations Development Programme (UNDP).
The key focus areas of the project is protection of snow leopard and other endangered
species and their habitats and also securing livelihoods of people in region and enhancing
enforcement to reduce wildlife crime.
66. Ans: c
ICSI is the only statutory professional body in India with objective of promoting,
regulating and developing the profession of company secretaries in India.
Originally it was set up as not –for –profit organisation on 4th October,1968,but later in
1980 the institute was converted into statutory professional body under an Act of
Parliament, The Company secretaries Act 1980.Its headquarters are located at New
Delhi.
67. Ans: c
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Dijibouti is strategically located at confluence of Red sea with Indian ocean in Horn of
Africa and crossroads connecting Africa, Middle East and Asia. Contacts between India
and Dijibouti excited since ancient times .Historically,port of Adulis bin Dijibouti was
hub of maritime trade for Indian traders for trading spices.
Dijibouti had supported India during operation Rahat. Dijibouti had its embassy in New
Delhi. But India still does not have embassy in Dijibouti.

68. Ans: c
European Union leaders reached agreement on currency Union with the Masstricht
Treaty, signed on February 1992.
It agreed to create a single currency, although without the participation of the UK, by
January 1999. Masstricht Treaty undertaken to integrate Europe was signed on 7
February 1999 by the members of the European community in Masstricht, Netherlands.
69. Ans: c
EU3+3 is refers to grouping which includes the EU-3 and China, Russia and the US.
It is associated with Iran Nuclear Deal.
Iran nuclear deal is an agreement signed between Iran and the P5+1 (the five permanent
members of the U.N. Security Council and Germany) in 2015 that removed economic
sanctions against the country after it agreed to a joint comprehensive plan of action
(JCPOA). This plan ensured that Iran will drastically reduce its uranium enriching
capacity and levels, enriched stockpiles and centrifuges, and will allow for stringent
inspection and monitoring by international agencies. The IAEA certified in its latest
quarterly report on August 31, 2017, that Iran has complied with the JCPOA and that its
stock of low-enriched uranium and centrifuges for enrichment are in line with the nuclear
pact.
EU3+3 (the three EU countries (France,Britain and Germany) + Three others
(China,Russia and USA).
EU3+3 commonly known as P5+1 (the five permanent members of the Security Council
plus Germany).
70. Ans: d
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The Agricultural and Processed Food Products Export Development Authority
(APEDA) is an apex statutory export promotion organisation under the Union of
Commerce and industry. And it was established under APEDA Act of 1985.
The Agricultural and Processed food Products Export Development Authority has taken
up a programme for promotion of North Eastern products in Bangladesh and Myanmar.

71. Ans: d
Tummri is common generation of semi classical music originated in Eastern part of UP.
The term Tummri is derived from thumakna which means walk with dancing steps.
Tummri is connected with dance, dramatic gestures etc. It has devotional nature as well
as love nature to the God Krishna.
72. Ans: a
Mithra sakthi is a joint exercise between India and Sri Lanka for military co-operation
and interoperability.
73. Ans: a
Stubble burning is the deliberate setting of the straw stubble that remains after wheat and
other grains have been harvested. The burning of stubble, contrasted with alternatives
such as ploughing the stubble back into the ground has a number of consequences and
effects on the environment like pollution, risks of spreading fires etc.
74. Ans: b
The Mechi River is a trans boundary river flowing through Nepal and India. It is a
tributary of the Mahananda River.
The Mahananda River is a trans-boundary river that flows through the Indian states of
West Bengal, Bihar, and Bangladesh. Its right bank tributary, the Mechi River forms part
of Nepal's eastern boundary with West Bengal.
Recently, the Union Cabinet has approved a Memorandum of Understanding (MoU)
between India and Nepal for starting construction of a new Bridge over Mechi River.
Mechi originates in the Mahabharat range in Nepal.
75. Ans: d
Tawny lark –a bird found only in the arid grasslands and scrub lands of central and West
–Central India including Gujarat, UP and Maharashtra- belongs to a family of larks wellknown for their mimicking.
The male Tawny larks imitate the calls of 34 other bird species, including babblers and
lapwings.
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76. Ans: a
Karnataka is the first state to formulate an organic farming policy way back in
2004.Karnataka announced on organic policy that seeks to cater to the entire organic
chain and signals the shift emphasis from traditional agriculture, which is increasingly
becoming unsustainable.
Sikkim has become India’s first fully organic state by implementing organic practices on
around 75,000 hectares of agricultural land.
77. Ans: c
INDRA 2017 is the 11 day military exercise between India and Russia, for the
elimination of terrorist threat in multinational environmental under UN mandate.
78. Ans: b
Patola is a double like woven sari, usually made from silk, made in Patan, Gujarat. It
can take six months to one year to make one sari due to the long process of dying each
strand separately before weaving them together. It is highly valued in Indonesia.
79. Ans: b
The Price Stabilization Fund was set up under the Department of Agriculture,
Cooperation & Famers Welfare,Ministry of Agriculture .
The PSF scheme was transferred from DAC&FW to the Department of Consumer
Affairs.
It helps to regulate the price volatility of important agri-horticultural commodities like
onion, potatoes and pulses were also added subsequently.
The scheme provides for maintaining a strategic buffer of aforementioned commodities
for subsequent calibrated release to moderate price volatility and discourage hoarding and
unscrupulous speculation.
80. Ans: b
Bhagoria Fest is festival celebrated by the tribal people of the Indian state of Madhya
Pradesh .Also known as Bhagoria Haat Festival, during this festival, young boys and
girls are allowed to elope after choosing their partners.
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The traditional Bhagoria festival of Madhya Pradesh that concluded last time, displayed a
modern colour. Tribal men were seen wearing T-shirts and jeans and sporting sunglasses.
DJ music was resonating in the air, in sharp contrast to the tribal folk rendition in the
past.
81. Ans: c
Import substitutes are meant to generate employment, reduce foreign exchange demand,
stimulate innovation, and make the country self-reliant in critical areas such as food,
defense, and advanced technology.
82. Ans: b
Similar reform process started by some other economies since the 1980s were voluntary
decisions of the concerned countries. But in the case of India it was an involuntary
decision taken by the government of the time in the wake of the BoP crisis.
Under the Extended Fund Facility (EFF) programme of the IMF, countries get external
currency support from the fund to mitigate their serious medium-term BoP crisis, but
such supports have some obligatory conditionalities put on the economy to be fulfilled.
There are no set rules of such conditions already available with the IMF, though they are
devised and prescribed to the BoP crisis-ridden economy at the time of need.
83. Ans: b
The IMF conditions put forth for India were as under:
(i) Devaluation of the rupee by 22 per cent (which was effected in two phases and the
Indian rupee fell down from Rs. 21 to Rs. 27 per US Dollar).
(ii) Drastic reduction in the peak import tariff from the prevailing level of 130 per
cent to 30 per cent (India completed it by 2000–01 itself and now it is voluntarily cut
to the level of 15 per cent).
(iii)Excise duties (i.e., CENVAT now) to be hiked by 20 per cent to neutralise the
revenue short falls due to the custom cut (a major tax reform programme was
launched to streamline, simplify and modernise the Indian tax structure which is still
going on).
(iv)All government expenditure to be cut down by 10 per cent, annually (i.e., cutting
the cost of running the government and denotes, interests, pays, pension PF and
subsidies. A pressure on the government to consolidate the fiscal deficit and go for
fiscal prudence)
84. Ans: a
Rate of inflation (year x) = Price level (year x) –Price level (year x-1) / Price level (year
x-1)×100
85. Ans: d
An increase in factor input costs (i.e., wages and raw materials) pushes up prices. The
price rise which is the result of increase in the production cost is cost-push inflation.

21

TEST 11 KEY

A mis-match between demand and supply pulls up prices. Either the demand increases
over the same level of supply, or the supply decreases with the same level of demand and
thus the situation of demand-pull inflation arise.
86. Ans: c
This is a situation of sustaining government expenditure at the cost of people’s income.
This looks as if inflation is working as a tax. That is how the term inflation tax is also
known as seigniorage.
Seigniorage is the difference between the value of money and the cost to produce it — in
other words, it's the economic cost of producing a currency within a given economy or
country. If the seigniorage is positive, then the government will make an economic profit;
a negative seigniorage will result in an economic loss.
87. Ans: a
Reflation is the act of stimulating the economy by increasing the money supply or by
reducing taxes, seeking to bring the economy (specifically price level) back up to the
long-term trend, following a dip in the business cycle. It is the opposite of disinflation,
which seeks to return the economy back down to the long-term trend.
Reflation, which can be considered a form of inflation (increase in the price level), is
contrasted with inflation (narrowly speaking) in that "bad" inflation is inflation above the
long-term trend line, while reflation is a recovery of the price level when it has fallen
below the trend line.
88. Ans: b
Consumer Price Indices (CPI) released at national level are:
i) CPI for Industrial Workers (IW),
ii) CPI for Agricultural Labourers (AL)/ Rural Labourers (RL),
iii) CPI (Rural/Urban/Combined).
While the first two are compiled and released by the Labour Bureau in the Ministry of
Labour and Employment, the third by the Central Statistics Office (CSO) in the
Ministry of Statistics and Programme Implementation.
Note that In 2011, the CPI system was reformed
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89. Ans: b
The share of agriculture has been falling in the country’s gross income, while industrial
and services sectors’ shares have been on a rise constantly.
90. Ans: b
Statement 1 is issue price;
Statement 2 is correct; In 1966–67, the Government of India announced a ‘procurement
price’ for wheat, a bit higher than its MSP (the purpose being security of food
procurement for requirement of the PDS).
The MSP was announced before sowing, while the procurement price was
announced before harvesting—the purpose was to encourage farmers to sell a bit more
and get encouraged to produce more. But this increased price hardly served the purpose
as a suitable incentive to farmers. It would have been better had it been announced before
sowing and not after harvesting. That is why since the fiscal 1968–69 the government
announced only the MSP, which is also considered the effective procurement price.
91. Ans: c
Price Stabilisation Fund (PSF) was set up in 2014-15, to help regulate the price
volatility of important agri-horticultural commodities like onion, potatoes and pulses
were also added subsequently.
The scheme provides for maintaining a strategic buffer of aforementioned commodities
for subsequent calibrated release to moderate price volatility and discourage hoarding and
unscrupulous speculation. For building such stock, the scheme promotes direct purchase
from farmers/farmers’ association at farm gate/Mandi.
The fund cost to be borne between the centre and the states in equal ratio and in case of
the North Eastern-states, the respective share will be 75:25.
92. Ans: c
In India, the production of food products has been increasing in step with the rise in
urban / rural population and export of food products is too insignificant to have any
impact on prices. One of the real reasons for the runaway rise in food prices is the
Inefficient Market mechanisms, manifested in the long supply chain as shown below:

The markets are generally far from most of the villages and therefore, the small and
medium farmers find it economic to sell their produce to the local intermediaries.
Thus, intermediaries are the integral part of the supply chain of the agricultural produce.
A typical supply chain has been shown by the above graphics.
One of the major reasons of such a long supply chain is the poor infrastructural scenario.
The unreasonably long supply chain results in steep escalation in the total cost owing to
procurement, transit and other taxes and service charges levied at various layers.
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The Model APMC Act provides the following new things:
i. As per the act, the State is divided into several market areas, each of which is
administered by a separate Agricultural Produce Market Committee (APMC) which
impose its own marketing regulation (including fees).
ii. There will be no compulsion on the growers to sell their produce through existing
markets administered by the Agricultural Produce Market Committee (APMC).
iii. Direct sale of farm produce by the farmer to contract farming sponsors;
iv. Setting up ‘special markets’ for ‘specified agricultural commodities’—mostly
perishables;
v. Permits private persons, farmers and consumers to establish new markets for
agricultural produce in any area;
vi. A single levy of market fee on the sale of notified agricultural commodities in any
market area;
vii. Replaces licensing with registrations of market functionaries, which would allow
them to operate in one or more different market areas;
viii. Establishment of consumers’ and farmers’ markets to facilitate direct sale of
agricultural produce to consumers;
ix. Creation of marketing infrastructure from the revenue earned by the APMCs;
x. Provides some freedom to the farmers to sell their produce directly to the contractsponsors or in the market set up by private individuals, consumers or producers;
xi. Increases the competitiveness of the market of agri-produce by allowing common
registration of market intermediaries
93. Ans: c
94. Ans: d
Upstream: The upstream stage of the production process involves searching for and
extracting raw materials—it does not do anything with the material itself, such as
processing the materials. In upstream, firms simply find and extract the raw material.
Downstream: The downstream stage in the production process involves processing the
materials collected during the upstream stage into a finished product. It further includes
the actual sale.
Midstream: Several points in between the two points (the place where raw is extracted
and till it reaches the final consumer as finished product) are taken as the midstream. It
depends on the reference point as how many or which stage is considered as the
midstream by an industry.
95. Ans: d
The Mega Food Parks Scheme aims to accelerate the growth of the food processing
industry in the country by facilitating establishment of strong food processing
infrastructure backed by an efficient supply chain.
The Ministry of Food Processing Industries (MoFPI) has been implementing a scheme
for the creation of modern enabling infrastructure which includes mega food parks

24

TEST 11 KEY

scheme, scheme for cold chain, value addition and preservation infrastructure and the
scheme for construction and modernisation of abattoirs.
96. Ans: a
The Ministry of Micro, Small & Medium Enterprises has launched the scheme
namely, ASPIRE (A Scheme for Promoting Innovation, Rural Industry and
Entrepreneurship) in 2015 to accelerate entrepreneurship and to promote start-ups for
innovation and entrepreneurship in agro-industry.
Pro-Active Governance and Timely Implementation (PRAGATI) is a multi-purpose and
multi-modal platform aimed at addressing grievance of common man. It also aims at
simultaneously monitoring and reviewing important Union government programmes and
projects as well as projects flagged by state government.
97. Ans: b
Make II procedure prescribes guidelines to develop and manufacture defence equipment
through Indian industry.
Recently the Defence Acquisition Council (DAC) chaired by Union Defence Minister
simplified ‘Make II’ procedure. The simplified Make II procedure aims encourage
participation of private sector in defence design and production and give boost to ‘Make
in India’ programme in Defence sector.
98. Ans: a
Income Tax exemption only for 3 years;
What is a startup?
As per the notification dated February 17, 2016, Ministry of Commerce and Industry has
described an entity as a ‘startup’:
1. Up to five years from the date of its incorporation/registration,
2. If its turnover for any of the financial years has not exceeded Rupees 25 crore, and
3. It is working towards innovation, development, deployment or commercialization of
new products, processes or services driven by technology or intellectual property.
Start-up India is a flagship initiative of the Government of India, intended to build a
strong eco-system for nurturing innovation and Start-ups in the country that will drive
sustainable economic growth and generate large scale employment opportunities. The
Government through this initiative aims to empower Start-ups to grow through
innovation and design.
Key features of Start-up India action plan
 Defining Start-up: The action plan defines Startup as an entity, incorporated or
registered in India not prior to five years, with annual turnover not exceeding INR 25
crore in any preceding financial year, working towards innovation, development,
deployment or commercialization of new products, processes or services driven by
technology or intellectual property.
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Start-up India hub: A start-up India hub will be created as a single point of contact
for the entire start-up ecosystem to enable knowledge exchange and access to
funding.
 Simplifying the start-up process: A start-up will be able to set up by just filling up a
short form through a mobile app and online portal. A mobile app will be launched on
April 1 through which start-ups can be registered in a day. There will also be a portal
for clearances, approvals and registrations
 Patent protection: The government is also working on a legal support for fasttracking patent examination at lower costs. It will promote awareness and adoption of
Intellectual Property Rights (IPRs) by start-ups and help them protect and
commercialise IPRs.
 Funds of funds with a corpus of Rs 10,000 crore: In order to provide funding
support to start-ups, the government will set up a fund with an initial corpus of Rs
2,500 crore and a total corpus of Rs 10,000 crore over four years. The fund would be
managed by private professionals drawn from the industry while LIC will be a coinvestor in the fund. The credit guarantee fund for start -ups would help flow of
venture debt from the banking system to start-ups by standing guarantee against risks.
 Credit Guarantee Fund: A National Credit Guarantee Trust Company is being
envisaged with a budgetary allocation of Rs 500 crore per year for the next four years.
 Exemption from Capital Gains Tax: Currently, investments by venture capital
funds in start-ups are exempt from this law. Now, the same is being extended to
investments made by incubators in start-ups.
 Tax exemption for start-ups: Income tax exemption to start-ups announced for
three years.
 Tax exemption on investments above Fair Market Value.
 Start-up fests: Innovation core programs for students in 5 lakh schools. There will
also be an annual incubator grand challenge to create world class incubators.
 Launch of Atal Innovation Mission: Atal Innovation Mission started to give an
impetus to innovation and encourage the talent among the people
 Setting up of 7 new research parks: Government shall set up seven new research
parks - six in IITs, one in IISc with an initial investment of Rs 100 crore each.
99. Ans: a
The scheme is optional for the states to join.
Ujwal DISCOM Assurance Yojana (UDAY) is the financial turnaround and revival
package for electricity distribution companies of India (DISCOMs) initiated by the
Government of India with the intent to find a permanent solution to the financial mess
that the power distribution is in.It allows state governments, which own the DISCOMs, to
take over 75 percent of their debt as of September 30, 2015, and pay back lenders by
selling bonds. DISCOMs are expected to issue bonds for the remaining 25 percent of
their debt.
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Till November 2017, only states that have not joined it are Odisha and West Bengal.
100. Ans: b
IMPacting Research INnovation and Technology (IMPRINT)-India has been launched
in India to boost original scientific and technological research in the country.
 It is a joint initiative of Indian Institutes of Technology (IITs) and the Indian Institute
of Science (IISc).
 A Rs. 1000 Crore reserve fund has been kept at the disposal of an Inter-Ministerial
Group comprising officials from the Ministry of Human Resource Development
(HRD), Ministry of Defence, Department of Science & Technology, Department of
Biotechnology, and the Ministry of Rural Development among others.
 It’s a single window mechanism
 10 Focus areas are: Health care, information and communication technology, energy,
sustainable habitat, nano-technology hardware, water resources and river systems,
advanced materials, manufacturing, security and defence, and environmental science
and climate change.
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